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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)6 

OIL.  GAS  AND  MINERAL  LEASE 

725^£5MENT        *}*  f  20°8,  ^w™1"  e«S«i*  Koranda  and  Patricia  A.  Koranda,  husband  and  wife 

anrJmttK  PJSSffi^tyS*  tendollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledaed  and  of  the  covenants  anri 

SEE  ATTACHED  ADDENDUM  ADDITIONAL  PROVISIONS 

^  Jill3386  ^  arJ?  l^udes, in  addition  to  that  above  described,  aH  land,  if  any,  contiguous  or  adjacent  to  or  adioinina  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion M-Sa^mvtSSSSSalSSS^ 
(b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agreestoeu^ 

K&dee^^ 

S^Ltc  aeemea  to  contain  0.301..  acres,  whether  actually  containing  more  or  toss,  and  the  above  recital  of  acreaaein  anv  tract  shall  be  d^rn«d 
to  be  the  true  acreage  thereoTtessor  accepts  the  bonus  as  lump  sum  consideration  farSSBI^ 

i  vi'^  fr^tw£?I  h?^lted  ■°!J0^eLtSP,-in  ^  u-nde^,  other  Provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 

l^^ZZ^Z^f^tf  ^  J&r  J*"*  0  ^  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  farto  Le&soSs  interest  in 
fcSf  ^if'iS  ^r4M-0f     cost  cTtreating  oil  to  render  It  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gw  an?  casSh^d^s  o^uced 

^5SS!&^}lSSS&i!!ISi^  <*£*  ^JE**1  Jesses,  computed  atK  mlXof  I SSffH ^SSTuS Pb?TS 
t^ST,  1 °^  SasoRne  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4'of  such  gas  and  casinghead 
JZg%J^Z£  !!°^#erate  IT*1  malted  or  utilized  by  Lessee  from  said  land,  ooe-tentheiBwin  kind  or  value  atSwelw 
^^■-esseejs  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of 
hELE^££jl21£lS  anv  KS  or  *n»  thereafter,  there  is  any  well  on  sakf  land  or  on  lands  with  which  M^wam  poSon^nStm 
^L^i^^Sf  °L^^,ng  0lf?  and, a"  sucn  wells  are  shut-in,  this  lease  shall,  nevertheless,  continued  forcVas  ftough 
ffij-Sh^SS  S9.^^?^  on  sa^  land  for  so  long  as  said  wells  are  shut-in.  and  thereafter  this  tease  may  be  continued  in  fora  as  if 
^N^Sfw^Jlif^  OTf^^J^J?^  reasonable  diBgence  to  produce,  utilize,  or  market  the  minerals  capa^ofbeing 
^^^^feSLWiL^16  exeiE!l£L5UCh  <*'feence  Lessee  shaD  not  be  obligated  to  instal  or  furnish  facilities  other  than  wel  facilities 
^l^Sf^fftSSL^  £f  ^ 'ines.  separator,  and  lease  tenk,  and  shaB  not  be  required  to  settle  labor  trouble  or  to  market  gas  uponterms 
dSSf^H  ^rw.'-^li'rl^  5,™  or  times  after  the  explrabon  of  the  pfimaryterm.lll  such  wells  are  shut-in  for  a  period  of  ninefy  cSoSve 
S&ra  iS  r&  su^L^mf(tnere  are  00  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee shanpay  or 
SSSr^LSSSSL^^S  LeS?e'  ^£reVs!fiyva  •US™  e('yal  to  one  dollar($1.00)  for  each  acre  of  tend  Ihen  cmered  bmby.  LaSXlinake 
fe£^?I^^r-ter^  *X  tl!fore  019  enA?f  each.  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  ann^e^rVtS  teaw  is 

5Si2^'payiK  ^"SVS.  PS  entitled  to  receive  the  royalties  which  would  be  paid  under  this  ease  if  the  wells  were  producindTand  mav  be 
fSSS^^MjS^S  uT^SL1^1  *  **  successofs,  which  .shall  continue  as  the  depositories,  regardfess  of  Barnes  inthe 
^^^h££S5iniro^alty-*lf  at  Bme  tjjat  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  partes  are,  or  claim  to  be,  er^Uedlo  recehJe 
faw  i^fJ^h*1  fe' anv  °%  me.thod  2?  payment  herein  provided,  pay  or  lender  such  slurt-in  royalty,  in  the  manner  above  spedfted 
SSS'JSffiJ?  S^LE3^,0''  to,eacn  ^  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  paVmer 

kSS^S? £&S?  ^  ^  draft  of  Lesseederx>slted  in         of  dettvered  to  the  parfyentitled  to  receive  paymerrtorta mb  deoStory 

hfiff^fl^J'S076  in  ^fe?16 1381  datefor  payment  Netting  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraphs 
^m'imSSS^Si ISsaS  wnSby%^  " ^  P^™3"1  hereunder  shaH  resfexclusively  on  the  then  owne7orowners 

«Hw^?l,8i!?iefy  ST3,"^  me  ."Q"1- at  Us  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  tease, 
n^Tr^ffi^^^S^^'  Jf3^3' 38  to  ^ "  ™  ^r^ls  whonzons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 
WAacreajpe  tolerance;  provided  heaver,  umfemav  be  established  as  to  any  one  or  more  horizons,  or  exiting  units  may  be  enlarged  as  to 
H^^^h^l^S50  T t0         ^L™?™  1 0%  acreage  tolerance,  rf  limited  to  one  or  more  of  the  Stowing- 

lr1lHaikiftL!F^s,n9head  &*JQ  Bquid  hydrocarbons  condensate  .which  are  not  liquSs  In  the  subsurface  reservoir,  (3)  minerals  produced 


^f-tsS!^k^^^^m^  are  ^"^B  ^""^  W&t  any.cpvemrrien¥l  rule  or  order,  for  the  drifcig  or  operation  of  a  well  at  a 
S^J^^'ft^^^o^^  ai5^i°m  ^  wel1 10  *IBng'  J*  a'ready  drilled,  any  such  unit  may  be  established  or 

enlarged to  conforrnto  thestee  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
^S?^fa^^^!fe?^r9  S  ^r0?  ^  w»nl  h  £*  public  office  h  which  this  lease  is  recorded  Such^uTsh^bWve 
Srii!5f  tte5ate  P^ed  for  In  sad instrument  or  Instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
«2?if  beS^T*^*?n  *^drtL?uFh  ■"sbument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
Kh  ^?J?hS  5™!!°  ^P19  lteJhi8,leasS -IS il? force- and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
L^or  onjhsj wrtori  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  an  purposes  of  tWs  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  In  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operahems  conducted  upon  said  land  under  this  tease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to,  each  separate  tract  \wthin  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit  after  deducting  any jjsed  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
sepa;'?,e  ™enid  °y  °?s  'ease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit  and  the  production  so  allocated  shall  be 
considered  for  a^urposes,  im^rw  paytnent  or  delivery  of  iwaltv,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unittzed  minerals  from  tfw  land  to  which  allocated  in  file  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  tnei neverstonary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
^k^?^.^^^  ^  ^Jt??  unitshalf  satisfy  any  lirrwtaton  of  term  reqiiring  production  of  oil  or  gas.  The  formation  of  any  un?hereunder 
wnch  ncfudes land  not  coyeredbythis  lease  shal  not  have  the  effect  of  excrangng  or  transferring  any  interest  under  this  lease  (including,  without 
Umrtation,  any  shuHn  royafty  which  may  become  payable^  under  this  tease)  between  parties  owning  interests  in  land  covered  by  this  tease  and 
part"*5,  owning  interests  in  land  not  covered  by  this  tease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  white  there  are  operations  thereon  for  unitized  minerals  unless  af  pooled  leases 
are  released  as  to  lands  within  the  unit  At  any  time  white  this  tease  Is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  publwoffice  where  this  lease  is  recorded  a  declaration  to  that  effect  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 


original  forming  thereof  by  fling  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  trfe  paragraph  4,  a  unit  once  established  hereunder  shaii  remain  in  force  so  long  as  any  lease  subiec*  thereto  shall  remain  in  force,  if 
this  tease  now  or  hereafter  covers  separate  tracts,  no  DopBngor  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  resuR  merely  from  the  irxJusioo  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  wrth  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  1  the 
wc^  separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  Cfamc^rts,  frcrnthatas  to  any  other 
part  or  the  leased  premises. 


5.  Lessee  .may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  tease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  afl  obligations,  as  to  the  released  acreage  or  interest 

6.  Whenever  used  in  this  tease  the  word  "operations-  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  driteite  location 
andtoraccess troad,  drtlina  testing,  comptebng,  reworking,  recomptetjng,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  In  an  endeavor  to  obtain  production  of  o*7  gas.  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  o^iantibes.  ^ 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  weHs,  and  of  oi  and  gas  produced  from  said  land  in  al 
orjeraliore  hereunder.  ^ 

and Iremoye  casing.  No  weM  shal  be  drilled  nearer  than 200  feet  to  the  house  or  bam  r^ 
shal  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  cxinsideratjons  of  this  lease  sharfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirV  successors,  assigns, 
arei  successive  assigns.  No  chanre  or  division  in  the  ownersNp  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shaH  *>crease  the  objwatjons  or  dmrish  the  rights  of  Lessee,  including,  but  rutlimtted  to.  the  locations 

of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  wdrvisfon  in  the  ownership  of  said  land  howsoever  effected,  shall 

be  binding  upon  the  then  record  owner  of  this  lease  unti  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  fUed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcnpts.  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalfies,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  rxx  complied  with  afl  its  c>bHgations  hereunder,  both  express  and  implied,  Lessor  shaH  notify 
Lessee*  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shaH  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  toe  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  toe  l^iigirw.cif  any  a  and  no  such  adicrishaU  be  brought  until  the  lapse  erf  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  al  its  obNgatfons  hereunder.  If  this  tease  is 
canceled  for  any  cause,  it  shal  nevertheless  rerran  in  force  and  effect  as  to  (1)su^ 

to  constitute  a  drilingcrmax*nu^  relations,  (But  in  no  event  less  that  forty  acres),  such  acreage 

to  be  designated  by  Lessee  as  neany  as  practicable  in  the  form  of  a  square  centered  at  the  wen,  or  in  such  shape  as  then  existing  spacing  rutes 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  sad  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shaH  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  ccinvenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  al  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shaH  be  charged  primarily  with  any  mortgages,  taxes  or  other  Kens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amrjurrts  so  pakt  from  royalties  or  otrtw 

andfor  assigns  under  this  lease.  If  this  tease  coversa  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  al  or  any  part  of  said  land  than  the 
entire  and  undmded  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  ful  interest  shal  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any.  covered  by  flits  lease,  bears  to  the  whole  and  undrvided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shal  be  paid  out  of  the  royalty  herein  provided.  This  tease  shad  be  binding  upa  "  " 

regard  to  whether  it  is  executed  by  al  those  named  herein  as  Lessor. 


upon  each  party  who  executes  it  without 


1 1 .  If,  while  this  tease  is  in  force,  at  or  after  the  expiration  <rf  the  primary  term  ha 

wen  rxovisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shad  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  rf  such  delay  had  not  occurred. 

12.  Lessor  ao/ees  that  this  tease  covers  and  includes  any  and  al  of  Lessor's  rights  in  and  to  any  existing  wel(s)  and/br  welbore(s)  on  said 
tend,  other  than  ex&ting  water  weHs,  and  for  al  purposes  ofthisleas«the  re-entry  and  use  by  L^ 
deernedtriesameastrto(3nlingofanewwell. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  weft  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  welt  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restneted  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  mis  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR(S) 


BY:  Lawrence  Eugene 


STATE  OF  TEXAS) 
COUNTY  OF  TARRANT) 


BY:  Patricia  A.  Koranda 


SUSAN  G  PALMER 
Notary  Public,  State  of  Texas 
My  Commission  Expires 

July  13, 201 1    (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the .  day  of.  _,2008  by 

Patricia  ALttj^ld^  J  ( 


Lawrence  Eugene  Koranda  and 


My  commission  expires: 


Signature  


Printed  Qt/^/Q 


ADDENDUM 


This  Addendum  is  attached  to  and  made  a  part  of  that  certain  Oil,  Gas  and  Mineral  Lease  dated  the  6 

day  of       May  ,  2008,  by  and  between     Lawrence  Eugene  Koranda  and  Patricia  A. 

Koranda*  husband  and  wife  ,  as  Lessor(s)  and  XTO  Energy  Inc.,  as  Lessee. 


Notwithstanding  anything  to  the  contrary  contained  herein,  Lessee  is  hereby  granted  the  exclusive  option 
to  be  exercised  prior  to  the  date  on  which  this  lease  or  any  portion  thereof  would  expire  in  accordance  with 
its  term  and  provisions,  of  extending  this  lease  for  an  additional  period  of  two  (2)  years  as  to  all  or  any 
portion  of  the  acreage  described  herein.  The  only  action  required  by  Lessee  to  exercise  this  option  being 
payment  to  Lessor  of  an  additional  consideration  of  the  sum  of  $  10,000.00  per  net  mineral  acre  of  land  as 
described  in  Paragraph  1  of  said  lease,  which  payment  shall  cover  the  entire  two  (2)  year  extended  primary 
term. 


